
COMMONWEALTH OF RENTUCKY 

BEFORE THE PUBLIC SERVLCE COMMISSLON 

* * * * * 
In the Matter of: 

ADJUSTMENT OF RATES OF HENDERSON-UNION ) 
RURAL ELECTRIC COOPERATIVE CORPORATION ) 
TO PROVIDE ADEQUATE REVENUES FOR ITS ) 
OPERATIONS AND CHANGE IN ENERGY ) CASE NO. 8184 
REQUIREMENT FOR TWO CATEGORIES OF 1 
SERVICES AND I N  MANNER OF BILLING ) 
FOR SECURITY LAMPS AND STREET LIGHTS ) 

O R D E R  

IT IS ORDERED that Henderson-Union Rural Electric Coop- 

erative, Corporation s h a l l  file an original and five copies of 

the following information with this Commission, with a copy to 

the Attorney General's Division of Consumer Intervention, by 

June 4, 1981. Where a number of s h e e t s  are required for an Item, 

each sheet should be appropriately indexed, for example, ltem 

1 ( a ) ,  page 2 of 5. Careful attention should be given to copied 

material to insure that it is legible. 

1. The detailed work papers showing calculations supporting 

the following adjustments: 

I. Salaries and wages 

11. Fringe beneffts 

111. Depreciation 

Include a detailed narrative explanation of each adjustment and the  

reason why each adjustment is required. Explain all components 

used in each c a l c u l a t i o n  and index each calculatton to  t h e  adjust- 

ment which it supports. 



I ' -  a 
2. A s c h e d u l e  of salaries and wages for t h e  tes t  year and 

e a c h  of t h e  f i v e  c a l e n d a r  y e a r s  p r e c e d i n g  the tes t  y e a r  88 shown 

I n  Format 1, a t t a c h e d .  

3. A detailed analysis of advertising expenditures during 
the test period. This analysis should include a b r e a k d o w n  of 

Account 913 - A d v e r t i s i n g  Expenses ,  as shown i n  Format 2, a t t a c h e d  

and s h o u l d  also show any a d v e r t i s i n g  e x p e n d i t u r e s  i n c l u d e d  i n  other 

expense  a c c o u n t s .  The a n a l y s i s  s h o u l d  be specific as to t h e  pur -  

pose and e x p e c t e d  b e n e f i t  of e a c h  e x p e n d i t u r e .  

4.  An a n a l y s i s  of Account 930 - Miscellaneous General 

Expenses,  for the test period. This should i n c l u d e  a. comple te  

breakdown of this account as shown i n  a t t a c h e d  Format 3, and also 

p r o v i d e  a l l  d e t a i l e d  working papers s u p p o r t i n g  t h i s  a n a l y s i s .  A t  

minimum, the work p a p e r s  s h o u l d  show t h e  date, vendor, r e f e r e n c e  

( i . e . ,  voucher  n o . ,  e tc . ) ,  dollar amount, and brief d e s c r i p t i o n  of 

each  expenditure. Exclude items less t h a n  $50 from d e t a i l e d  analysis. 

5. A detailed a n a l y s i s  of c o n t r i b u t i o n s  for charitable and 

p o l i t i c a l  purposes ( i n  cash or services). T h i s  a n a l y s i s  s h o u l d  i n -  

dicate the  amount of t h e  expenditure, t h e  r e c i p i e n t  of t h e  c o n t r i -  

b u t i o n ,  and t h e  specific accoun t  charged .  

6 .  A copy of t h e  a u d i t o r ' s  report f r o m  your  m o s t  r e c e n t  

a u d i t .  

7 .  A s t a t emen t  of electric p l a n t  i n  s e r v i c e ,  per company 

books for t h e  test year, as shown in Format 4, attached. 

8 .  Provide t h e  u t i l i t y ' s  t i m e s  i n t e r e s t  e a r n e d  r a t i o  and 

debt service coverage rat io ,  as calculated by the Rural Electrifi- 

c a t i o n  A d m f n i s t r a t i o n ,  for t h e  test y e a r  and t h e  five p r e c e d i n g  
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calendar years. Include the data used to calculate each ratio. 

9.  Provide details of the utility's policies regarding 

assignment, accumulation, and disbursement of patronage capital .  

Provide work papers showing how t h e  3.1% depreciation 10. 

rate for d k t r i b u t i o n  pPant w a s  determined. 

Done at F r a n k f o r t ,  Kentucky, t h i s  7th day of May,1981. 

PUBLIC SERVICE COMMISSION 

For'the Commission 
- I 

ATTEEIT : 

Secretary 
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Henderson-Union Rural E . l e c t r i c  Cooperative Corporation- 

Case Number 8184 

ACCOUKT 913 - ADVERTISING EXPENSE 

For the 12 Months Ended December 3.2, 1980 

(000' a) 

Sales or 
Line Promotional Institutional Conservation Rate 

Case Tota l  NO. Item Advertfsing A d v e r t i s i n g  Advertising - 
(f) 

- 
(a) (b) (c) (d) ( e )  

1. Newspaper 

- 2. Magazines and Other 

3. Television 

4. Radio 

5. Direct Mail 

6 .  Sales' A i d s  

7.. T o t a l  

. 
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Line 
No. 

1. 

2. 

3. 

4. 

5. 

6 .  

7. 

8 .  

9. 

. Henderson-Union Rural Electr ic  Cooperative Corporation 

Case € l u m b e r  8184 

ACCOUNT 930 MISCELLANEOUS GENERAL EXPENSES 

For the 12 Months Ended December 31, 1980 

Item - 
(a ) 

Industry Associat ion Dues 

Institutional Advertis ing 

Conservation Advertising 

Rate Department Load Studies  

Water, and Other Testing and Research 

Directors' Fees_ and Expenses . .  

Dues and Subscr ipt  ions 

Hiscellaneoue 

T o t a l  

Amount 

(b) 

.. 

. 
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